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ASSU'E"‘CE.CD”‘PE”Y = Deal type: Share pension annuities = Deal type: Reinsurance and Part VII
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®  Deal type: Share
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VII Transfer

January 2016
®  Target: Guardian
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= Deal value: not available
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VERY HIGH RISK
TO PROFITABILITY

Markets in which investment
returns are already below or
close to the guaranteed rate

will deteriorate and the
capital of some will
deteriorate if interest rates

Circles sized by total value
of 2013 Premiums (USD)

scale

\ $100 billion
@ / $10 billion

NETHERLANDS

NORWAY

and where duration gap is high.

The profits of many insurers'

stay low for the next five years.

4

HIGH RISK
TO PROFITABILITY

Markets in which investment
returns are already below or
close to the guaranteed rate
but the duration gap is low.

The profits of many insurers
will deteriorate and the
capital of some could
progressively deteriorate if

interest rates stay low for the !

next five years.

SWITZERLAND
SWEDEN

JAPAN
$423 billion

MODERATE RISK
TO PROFITABILITY

Markets in which insurers are
* products have specific features : guaranteed products is low and

well matched or are readily
able to lower credited rates.

The profits of many insurers D
- will progressively deteriorate n'inl.cedt:-p :’f orma'r:.cecf ar‘:s i!S) B
- ifinterest rates stay low for the orinwhich growth is such that ;

next five years, but risk of
losses is limited.

FRANCE
$160 billion

UNITED STATES
$533 billion

VERY LOW RISK
TO PROFITABILITY

LOW RISK
TO PROFITABILITY

Markets in which guaranteed @ Markets in which the weight of

(e.g., ability to claw back guarantees are very low.

bonuses, guaranteed rate The profits of insurers will
hardly deteriorate if interest

rates stay low for the

new busine:ss rapidly dilutes - next five years.
insurers' legacy books.
The profits of insurers will
- deteriorate slightly if interest -
rates stay low for the
next five years.
AUSTRALIA
MEXICO
SPAIN
IRELAND
SOUTH I
AFRICA :
: UNITED
CHINA : KINGDOM
$152 billion $223 billion

BRAZIL

PR Moody's
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ReAssurett %R (2016)*
(GBPmM) %
Fixed income 22,041 49.5%
Equity 12,350 27.7%
Unit trusts 6,760 15.2%
Loans 777 1.7%
Real estate 751 1.7%
Cash & equivalents 1,746 3.9%
Other 134 0.3% w Fixed income  w Equity = Unit trusts w Loans
Total 44'559 - m Real estate m Cash & ST Inv. Other
Government and government related debt (2016)*12 Corporate and asset backed securities debt (2016)*1.2
4%2% 72%
| 5% T a
“ \ 12%
GBP 7.0 bn | 46% GBP 15.5bn
‘ 36%
89%
ARA AA A = BEB Other AAA AA A = BBB Other

*1 ReAssure Limited 2016 Annual Report *2 ReAssure Ltd's credit risk exposure

MS&AD Insurance Group Holdings, Inc.
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ReAssure Ltd

1
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! 1
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1 ~ 2
ReAssure Ltd B ReAssure UK i P
: (AUKL) Services Ltd R I
| “LifeCo” HEREDY—ERLA !
E3 272 | 1
E TS |
< TP I Ark Life i |
S EERLS 1 Assurance Co 1
B0 TS Rl : “"Ark Life” I

*1 ReAssure Companies Services Ltd il 23ttDFIL—TSHEST
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